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Three ways t
help save.

Roth contributio



Great news!

Your Plan offers another way to help fund your future.

Traditional pre-tax contributions

Your contributions come out of your pay before taxes are deducted, so you may save on your taxes
now. In fact, every pre-tax dollar you contribute costs less than a dollar in take-home pay.

Potential benefits:

e A more secure financial future
e Potential for current tax savings (lower your taxable income, so you may pay less in taxes now)
e Deferred taxes on your potential earnings

Potential drawback: You pay taxes when you withdraw your savings, and your tax rate might be higher than
when you contributed the money.

Roth after-tax contributions

Roth contributions come out of your pay after taxes have been withheld. Your take-home pay is
| reduced by the amount you contribute, but your contributions are never taxed again, and any

investment earnings won't face federal taxes as long as you hold the account for 5 or more tax

years from your first contribution or 5 or more years from January 1st of the year of your first

contribution, and you:

- are at least age b9
- become disabled

- have died

Potential benefits:

e A more secure financial future
e Potential tax-free growth and tax-free withdrawal of your contribution amount and, if you qualify,
potential tax-free growth and tax-free withdrawal of your investment earnings as well

Potential drawback: No current tax break now.

After-tax (non-Roth) contributions

Your retirement plan allows you to make traditional after-tax contributions in addition to pre-tax
and Roth after-tax contributions.

Potential benefits:

e A more secure financial future
e Potential tax-deferred earnings
e Expanded contributions allowed beyond the annual limits for pre-tax and Roth contributions

Potential drawback: You don’t receive a tax benefit on contributions or withdrawals.



Why save after-tax? Y

Although you don't receive a tax break up front or when withdrawing your !

money, after-tax (non-Roth) contributions allow you to save even more for

your future. In 2018 you can make up to $18,500 in traditional pre-tax and | Play now, pay later? Or vice versa? Consider

Roth after-tax contributions combined (up to $24,500 if you will be 50 or | /7dingoutnowwhich kind of retirement
. . i saving strategy makes the most sense for you;

older by year-end). After-tax contributions are allowed as long as all ' r1vuditional, Roth or a combination of both, at

contributions to your account (including from your employer) don't exceed |  roth.connectwithpru.com.

$55,000 for the year. 5

New rules?

New IRS rules make it easier to separate after-tax from pre-tax contributions
when rolling the money over into an IRA.

Where to save? How to save?

To choose which way to save, consider following these guidelines:

You might benefit from pre-tax contributions if:

e You think your tax rate will be lower in retirement.

e You're behind in saving and think Social Security could be a main source
of retirement income.

e You're a mid or high earner and would rather lower your current taxable
income.

e You're willing to risk paying higher taxes later so that you can have more
take-home pay today.

You might benefit from Roth contributions if:

e You think you could face a higher tax rate in retirement.

e You're on track for retirement savings, or you're saving a lot and think you
could be in a higher tax bracket when you retire.

e You're willing to trade less take-home pay today for potentially

more income in retirement.

e You don't earn a lot today, so you don’t expect to gain much from a current
tax break.

e You earn too much to contribute to a Roth IRA but want to take advantage
of a Roth account

You might benefit from both if:

e You're not sure what your future income (or tax bracket) will be
and want to ‘iversify your tax risk”

You might benefit from after-tax contributions if:

*  You've already reached the regular annual limit ($18,500 or $24,500) and
want to take further advantage of tax-deferred saving.




At a Glance: Your Contribution Choices

Key Features Roth Contributions Pre-tax Contributions After-tax Contributions
Contribute pre-tax dollars X \/ X
Contribute after-tax dollars \/ X \/
1% to 60% of pay 1% to 60% of pay 1% to 10% of pay
Total 2018 contribution limit (up to $18,500; (up to $18,500; (up to $55,000 including
$24,500 if age 50+) $24,500 if age 50+) employer contributions
Account can grow tax-deferred \/ \/ \/

Contributions always, Contributions always, earnings

Federal tax-iree withdrawals earnings must qualify* X taxable as ordinary income
Eligible for company match
(pre-tax) \/ \/ \/
Available for loans \/ \/ \/
In-service withdrawals \/ \/ \/

You expect your tax bracket to You expect your tax bracket to You havg rgached the regular

. . . . annual limit and want to take
May be best if: be higher when you withdraw be lower when you withdraw o
. : advantage of additional tax-
than when you contribute than when you contribute

deferred savings

*Qualified Roth distributions are federal income tax-free, provided the Roth account has been open for at least five tax years, which begins January 1 of the first year you make a contribution to a Roth
account, and the owner has reached age 59%, has died or has become disabled. Qualified Roth distributions may be subject to state and local income tax. You should consult your tax specialist or
financial professional before making your contribution elections. Please see your employer for specific details.

Next Steps

To make contributions of any kind, consider logging in to your account at prudential.com/online/retirement and click on
“Contribution Rate” under “Future Money” in the left-hand navigation bar. Then you can enter the percentage of your
salary that you want to contribute.

Learn more

To learn more about pre-tax, Roth or after-tax contributions, visit preparewithpru.com. For help with any questions
about your account, call us at 877-PRU-2100 (877-778-2100) to speak with a Prudential representative Monday to
Friday from 8 a.m. to 9 p.m. ET.
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For informational or educational purposes only. This material is not intended as advice or recommendation about investing or managing your retirement savings. By sharing it, Prudential Retirement is
not acting as your fiduciary as defined by the Department of Labor's Fiduciary rule or otherwise. If you need investment advice, please consult with a qualified professional.

Amounts withdrawn, except for qualified withdrawals from a Roth 401(k), are generally taxed at ordinary income tax rates. Amounts withdrawn before age 59% may be subject to a 10% federal income tax
penalty, applicable taxes and plan restrictions. Neither Prudential Financial nor any of its affiliates provide tax or legal advice for which you should consult your qualified professional.

Prudential Financial and its representatives are not tax or legal advisors. Consult your own legal or tax advisor with specific questions.
Retirement products and services are provided by Prudential Retirement Insurance and Annuity Company (PRIAC), Hartford, CT, or its affiliates. PRIAC is a Prudential Financial company.

© 2017 Prudential Financial, Inc. and its related entities. Prudential, the Prudential logo, the Rock symbol and Bring Your Challenges are service marks of Prudential Financial, Inc. and its related entities,
registered in many jurisdictions worldwide.
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